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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS
The Honorable Members of the City Council
City of Waynesboro, Virginia
We have audited, in accordance with the auditing standards generally accepted in the United States of America and
the standards applicable to the financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, and Specifications for Audits of Counties, Cities, and Towns, issued by the
Auditor of Public Accounts of the Commonwealth of Virginia, the financial statements of the governmental activities,
the business-type activities, the aggregate discretely presented component unit, each major fund, and the aggregate
remaining fund information of the City of Waynesboro, Virginia (the “City”) as of and for the year ended June 30,
2020, and the related notes to the financial statements, which collectively comprise the City’s basic financial
statements and have issued our report thereon dated December 11, 2020. Our report includes a reference to other
auditors who audited the financial statements of Augusta Regional Landfill, as described in our report on the City’s
financial statements. This report does not include the results of the other auditors’ testing of internal control over
financial reporting or compliance and other matters that are reported on separately by those auditors.
Internal Control over Financial Reporting
In planning and performing our audit of the financial statements, we considered the City’s internal control over
financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances for
the purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion
on the effectiveness of the City’s internal control. Accordingly, we do not express an opinion on the effectiveness of
the City’s internal control.
A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the entity’s financial statements will
not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance.
Our consideration of internal control was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies and therefore, material weaknesses or significant deficiencies may exist that were not identified. We did
identify certain deficiencies in internal control, described in the accompanying schedule of findings and questioned
costs that we consider to be a material weakness. 08-1.
Compliance and Other Matters
As part of obtaining reasonable assurance about whether the City's financial statements are free from material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards.
We noted certain matters that we reported to the City’s management in a separate letter dated December 11, 2020.
City's Response to Findings
The City’s response to the findings identified in our audit is described in the accompanying schedule of findings and
questioned costs. The City's response was not subjected to the auditing procedures applied in the audit of the
financial statements and, accordingly, we express no opinion on it.
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Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity's internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering the entity's internal control and compliance. Accordingly, this communication is not suitable for any
other purpose.

Didawick & Company, P.C.
December 11, 2020
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE
The Honorable Members of the City Council
City of Waynesboro, Virginia
Report on Compliance for Each Major Federal Program
We have audited the City of Waynesboro, Virginia's (the “City”) compliance with the types of compliance
requirements described in the OMB Compliance Supplement that could have a direct and material effect on each of
the City's major federal programs for the year ended June 30, 2020. The City's major federal programs are identified
in the summary of auditors’ results section of the accompanying schedule of findings and questioned costs.
Management's Responsibility
Management is responsible for compliance with federal statutes, regulations and the terms and conditions of its
federal awards applicable to its federal programs.
Auditor's Responsibility
Our responsibility is to express an opinion on compliance for each of the City's major federal programs based on our
audit of the types of compliance requirements referred to above. We conducted our audit of compliance in
accordance with auditing standards generally accepted in the United Stated of America; the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States;
the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements,
Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance); and Specifications for Audits of
Counties, Cities, and Towns issued by the Auditor of Public Accounts of the Commonwealth of Virginia. Those
standards and the Uniform Guidance require that we plan and perform the audit to obtain reasonable assurance
about whether noncompliance with the types of compliance requirements referred to above that could have a direct
and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence
about the City's compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances.
We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal program.
However, our audit does not provide a legal determination of the City's compliance.
Opinion on Each Major Federal Program
In our opinion, the City complied, in all material respects, with the types of compliance requirements referred to above
that could have a direct and material effect on each of its major federal programs for the year ended June 30, 2020.
Report on Internal Control over Compliance
Management of the City is responsible for establishing and maintaining effective internal control over compliance with
the types of compliance requirements referred to above. In planning and performing our audit of compliance, we
considered the City's internal control over compliance with the types of requirements that could have a direct and
material effect on each major federal program to determine the auditing procedures that are appropriate in the
circumstances for the purpose of expressing an opinion on compliance for each major federal program and to test
and report on internal control over compliance in accordance with the Uniform Guidance, but not for the purpose of
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not express an
opinion on the effectiveness of the City’s internal control over compliance.
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A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. A
material weakness in internal control over compliance is a deficiency, or combination of deficiencies, in internal
control over compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. A
significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal
control over compliance with a type of compliance requirement of a federal program that is less severe than a
material weakness in internal control over compliance, yet important enough to merit attention by those charged with
governance.
Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control over compliance that might be material
weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over compliance that
we consider to be material weaknesses. However, material weaknesses may exist that have not been identified.
Report on Schedule of Expenditures of Federal Awards Required by the Uniform Guidance
We have audited the financial statements of the governmental activities, the business-type activities, the aggregate
discretely presented component unit, each major fund, and the aggregate remaining fund information of the City of
Waynesboro, Virginia, as of and for the year ended June 30, 2020, and the related notes to the financial statements,
which collectively comprise the City of Waynesboro, Virginia’s basic financial statements. We issued our report
thereon dated December 11, 2020, which contained unmodified opinions on those financial statements. Our audit
was conducted for the purpose of forming opinions on the financial statements that collectively comprise the basic
financial statements. The accompanying schedule of expenditures of federal awards is presented for purposes of
additional analysis as required by the Uniform Guidance and is not a required part of the basic financial statements.
Such information is the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the basic financial statements. The information has been subjected to
the auditing procedures applied in the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to prepare
the basic financial statements or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the schedule
of expenditures of federal awards is fairly stated in all material respects in relation to the basic financial statements as
a whole.
The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal
control over compliance and the results of that testing based on the requirements of the Uniform Guidance.
Accordingly, this report is not suitable for any other purpose.

Didawick & Company, P.C.
April 6, 2021

5

SUMMARY OF STATE AND LOCAL COMPLIANCE MATTERS
The Honorable Members of the City Council
City of Waynesboro, Virginia
As more fully described in the Independent Auditors’ Report on Compliance for the year ended June 30, 2020, we
performed tests of the City's compliance with certain provisions of the laws, regulations, contracts, and grants shown
below.
STATE COMPLIANCE MATTERS
Code of Virginia:
Budget and Appropriation Laws
Cash and Investments Laws
Conflicts of Interest Act
Debt Provisions
Retirement Systems
Procurement Laws
Sheriff Internal Controls
State Agency Requirements:
Education
Comprehensive Service Act Funds
Social Services
Highway Maintenance Funds
Stormwater Utility Program
LOCAL COMPLIANCE MATTERS
Budget and Appropriation Ordinances

Didawick & Company, P.C.
December 11, 2020
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CITY OF WAYNESBORO, VIRGINIA
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year Ended June 30, 2020

Federal Grantor/Program or Cluster Title

CFDA
Number

Pass-through
Grantor and Number

10.553

Department of Education, 40591 &
40253

Federal
Expenditures

Child Nutrition Cluster:
United States Department of Agriculture
School Breakfast Program

$

396,764

National School Lunch Program

National School Lunch Program

10.555

National School Lunch Program

10.555

Department of Agriculture and
Consumer Services, Non-cash
commodities
Department of Education, 40623 &
40254

106,444
816,006

Total National School Lunch Program
Summer Food Service Program for Children
Summer Food Service Program for Children

922,450

10.559

Department of Education

218,155

Total United States Department of Agriculture

1,537,369

Total Child Nutrition Cluster

$

1,537,369

Special Education Cluster (IDEA):
Department of Education
Special Education Grants to States
Special Education Preschool Grants

84.027
84.173

Department of Education, 43071
Department of Education, 62521

663,793
17,286

Total Department of Education

681,079

Total Special Education Cluster (IDEA)

$

681,079

Other Programs:
United States Department of Agriculture
Fresh Fruit and Vegetable Program
Fresh Fruit and Vegetable Program

10.582

Department of Education

49,551

Total Fresh Fruit and Vegetable Program

49,551

Total United States Department of Agriculture
Department of Forestry
Cooperative Forestry Assistance

10.664

Department of Forestry

Total Department of Forestry

$

49,551

$

2,080

$

2,080

Department of Housing and Urban Development
Community Development Block Grants - Entitlement Grants

14.218

N/A

Total Department of Housing and Urban Development

132,696
132,696

Department of the Interior
Natural Resources Damage Assessment and Restoration

15.658

N/A

Total Department of the Interior

125,524
125,524

United States Department of Justice

Crime Victim Assistance
Total United States Department of Justice

16.575

Department of Criminal Justice
Services, 18-V9273VW16

73,354
73,354
continued
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CITY OF WAYNESBORO, VIRGINIA
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year Ended June 30, 2020

Federal Grantor/Program or Cluster Title

CFDA
Number

Pass-through
Grantor and Number

Federal
Expenditures

Department of Transportation

Highway Planning and Construction

20.205

State and Community Highway Safety

20.600

Virginia Department of Transportation $
Virginia Department of Motor
Vehicles

Total Department of Transportation

1,388,023
12,525
1,400,548

Department of the Treasury
Asset Forfeiture Transfer Program

21.000

COVID-19 - Coronavirus Relief Fund

21.019

N/A
Virginia Department of Accounts,
SLT002

Total Department of the Treasury

22,220
1,050,196
1,072,416

Department of Education
Adult Education - Basic Grants to States
Title I Grants to Local Educational Agencies
Title I Part A Improving Basic Programs Operated By Local Agencies
Career and Technical Education - Basic Grants to States
Education for Homeless Children and Youth
Rural Education
English Language Acquisition Grants
Supporting Effective Instruction State Grants

84.002
84.010
84.010A
84.048
84.196
84.358
84.365

Department of Education
Department of Education
Department of Education
Department of Education
Department of Education
Department of Education
Department of Education

635,955
1,124,573
26,035
61,591
14,269
9,748
8,214

(formerly Improving Teacher Quality State Grants)
School Improvement Grant

84.367
84.377A

Department of Education
Department of Education

160,266
50,408

Total Department of Education

2,091,059

Department of Health and Human Services
Drug-Free Communities Support Program Grants
Temporary Assistance for Needy Families (477 Cluster - Version 2)

93.276

N/A

31,711

VIEW - VACOSR

93.558

Department of Social Services, G1901VACOSR

130,000

Aid to Dependent Children

93.558

VIEW-Component & Supportive Services

93.558

VIEW-Transitional

93.558

Department of Social Services, 80801
Department of Social Services, 87201
& 87202
Department of Social Services, 87204
& 87211

VIEW-Transportation

93.558

Department of Social Services, 87207

Community Services Block Grant

93.569

Department of Social Services

Total Temporary Assistance for Needy Families (477 Cluster - Version 2)

(830)
2,814
3,708
8,245
205,295
349,232

93.575

Department of Social Services 88801
& 88901

ARRA - Residential Foster Care Payments

93.658

Department of Social Services, 81107

174,805

Child Placing Agencies

93.658

Department of Social Services, 81108

30,060

Agency Foster Homes

93.658

Department of Social Services, 81110

10,086

Licensed Child

93.658

40,224

Fostering Futures LCP

93.658

Department of Social Services, 81112
Department of Social Services,
81401, 81403, 81404 & 81113

Child Care and Development Block Grant

(422)

Foster Care - Title IV-E:

Total Foster Care - Title IV-E

6,173
261,348
continued
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CITY OF WAYNESBORO, VIRGINIA
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year Ended June 30, 2020

Federal Grantor/Program or Cluster Title

CFDA
Number

Pass-through
Grantor and Number

Federal
Expenditures

Department of Health and Human Services (cont'd)
Adoption Assistance:
Subsidized Adoption

93.659

Department of Social Services, 81201 $

Nonrecurring IV-E Adoption

93.659

Department of Social Services, 81202

1,290

93.659

Department of Social Services, 81203

161,314

Federal Adoption
Total Adoption Assistance

236,015

398,619

Social Services Block Grant:
Child Protective Services

93.667

Department of Social Services, 82402

80,939

State Adoption

93.667

Department of Social Services, 81701

26,379

Adult Services - Homebound Companion

93.667

Department of Social Services, 83304

10,049

Prevention Services

93.667

Department of Social Services, 83306

27

Adult Protective Services

93.667

Department of Social Services, 89501

231

Total Social Services Block Grant

117,625

Total Department of Health and Human Services

1,158,113

Department of Homeland Security

Emergency Management Performance Grants

97.042

State Homeland Security Program

97.073

Department of Emergency
Management
Department of Emergency
Management

4,333
24,000

Total Department of Homeland Security

28,333

Total Other Programs

$

6,133,674

Total Expenditures of Federal Awards

$

8,352,122

$

2,223,027

LOANS OUTSTANDING: (Note 1)
Virginia Resources Authority:
Capitalization Grants for Clean Water State Revolving Funds

66.458

N/A
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CITY OF WAYNESBORO, VIRGINIA
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year Ended June 30, 2020
1.

BASIS OF PRESENTATION
The accompanying schedule of expenditures of federal awards presents the activity of all federal award
programs of the City of Waynesboro, Virginia and is presented on the modified accrual basis of accounting.

2.

LOANS OUTSTANDING
During prior years, the City received federal funding from the Virginia Water Facilities Revolving Fund,
authorized under the Capitalization Grants for Clean Water State Revolving Funds program. The outstanding
loan balance under this program of $2,223,027 is included in the Schedule of Expenditures of Federal Awards
as of June 30, 2020.

3.

INDIRECT COST RATE
The City has elected to not use the 10 percent de minimis indirect cost rate as allowed under the Uniform
Guidance.
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CITY OF WAYNESBORO, VIRGINIA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended June 30, 2020

I.

SUMMARY OF THE AUDITORS’ RESULTS
a.

The auditors’ report expresses an unmodified opinion on the financial statements of the City of Waynesboro.

b.

One deficiency disclosed during the audit of the financial statements is reported in the Report on Internal
Control over Financial Reporting and on Compliance and Other Matters Based on an Audit of Financial
Statements Performed in Accordance with Government Auditing Standards. Item 08-1, is reported as a
material weakness.

c.

No instances of noncompliance material to the financial statements of the City of Waynesboro were
disclosed during the audit.

d.

No significant deficiencies in internal control over major federal award programs were disclosed during the
audit.

e.

The auditors’ report on compliance for the major federal award programs for the City of Waynesboro
expresses an unmodified opinion on all major federal programs.

f.

Audit findings that are required to be reported in accordance with the Uniform Guidance are reported in this
Schedule.

g.

The programs tested as major programs included:
CFDA No.
Highway Planning and Construction……………………………………………………………………… 20.205
COVID-19 – Coronavirus Relief Funds……………………………………………………………………21.019
Special Education Cluster
Special Education State Grants……………………………………………………………………………84.027
Special Education – Preschool Grants…………………………………………………………………… 84.173
Temporary Assistance for Needy Families (477 Cluster – Version 2)
Temporary Assistance for Needy Families……………………………………………………………… 93.558
Community Services Block Grant………………………………………………………………………….93.569

II.

h.

The threshold for distinguishing Type A and B programs was $750,000.

i.

The City of Waynesboro was not determined to be a low-risk auditee.

FINDINGS – FINANCIAL STATEMENTS AUDIT
08-1

Financial Statements – City and School Board (Material Weakness)
Condition:
Material audit adjustments were required in order for the City’s financial statements to be fairly
stated in accordance with generally accepted accounting principles (GAAP) for governments.
Criteria:
A system of internal controls over financial reporting includes controls over the general ledger
and the preparation of the financial statements. The auditor cannot be a compensating control
for the client.
Cause:
Internal controls over financial reporting under GAAP were inadequately designed.
Effect:
Because of the failure to adjust financial accounts, such as capital asset-related accounts,
accrued revenues and expenditures, etc., the financial statements, prior to the posting of audit
adjustments, were not fairly stated.
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CITY OF WAYNESBORO, VIRGINIA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended June 30, 2020
II.

FINDINGS – FINANCIAL STATEMENTS AUDIT (continued)
08-1

Financial Statements – City and School Board (Material Weakness) (continued)
Recommendation:
The City and School Board should implement procedures to ensure that all adjustments for
GAAP financial reporting have been made at the close of the City’s fiscal year.
City Response:
The City’s Finance Department is aware of this weakness and continues to review and modify
the City’s financial reporting process. For fiscal year 2020 there was only one material
adjustment made.
School Board Response:
The School Board’s Finance Office is aware of this weakness. We will continue to review and
modify our procedures to have all data accurately posted prior to the year-end audit.

III. FINDINGS – MAJOR FEDERAL AWARD PROGRAM AUDIT
None
IV. SUMMARY OF PRIOR YEAR FINDINGS RELATIVE TO FEDERAL AWARD PROGRAMS
None

